


resulting in poor serviceability of the fleet. It was onlv after four to 
five years that PRTB was able to establish the requisite depots and work- 
shops. He said now when the facilities were adequate, buses had outlived 
their economic life 


He said of 750 substandard buses during the year 1973-75 was anothe 

contributory factor for cumulative losses of the organization. With the 
mass introduction of buses, a horde of untrained and unqualified drivers 
ind mechanics were also employed which resulted in frequent accidents and 


' 1 
damage to the buses. 


Another factor for deficit, he said, was payment of huge amounts to the 
surplus staff and maintaining the level of fares less than the operating 
cost. The rise in fare was not proportionate to the expenditure which had 
shot up by 392 percent. 


Brig Liaquat Israr Bokhari disclosed that according to World Bank report of 
1975 bus users in Pakistan paid 1 U.S. cent for a three mile ride as against 
40 cents in Washington, 30 cents in London, Paris, Tokyo and 3 cents in India. 
[Thase were some of the main factors responsible for losses to the PRT! 

besides others including 50 percent students concession on inter-city routes 
which constitute 7 to 10 percent of the total passengers and operation on 
certain uneconomical and unremunerative routes in the public interest with- 
Out any subsidization. 
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ISLAMABAD, Dec. 7: Approval 
has reportedly been given at the 
highest decision-mak level for 
manufacturing medium-sized cars in 
the private sector, ft was learnt here 
today. 


The Rs 400-million joimt 
venture project to produce Morris 
Ital cars with diesel engines would 
beset up near Shekhupura. The 


‘car plant, reportedly secondhand 


-with residual life of 10 years, is 
expected to produce 3,000 cars in 
the first year. From the fourth 
5,000 


year it would start produ 
e€ used 


‘cars most of which are to 
as taxis. 

After quick approval by the 
Planning mmission and the 
Ind ustries wen the propoml ran 
into stiff resistance from the Pro- 
duction people who now enjoy the 
monopoly of producing the 
country’s only car, Suzuki. 

The objection to the propoml 
stemmed hom the apprehension 
that Suzuki might not be able to 
comme: cially compete with Morris, 
although the new car would be 
oo st ier. ; 

They also pointed out that the 
economic rate of return would be 
only 12 per cent compared with 20 
per cent considered as minimum 


92 


acceptable. But they were told that 


_gince the project is in a joint 


venture why worry about the rate 
of return or loss in the cost of 
saving the dollar. 

The: plant will be purchased 
from the British Leyland who are 
siid to have offered to buy 15 per 
cent of the total equity. Of the rest, 
35 per cent equity would be 
financed by Arab partners and the 
remaining by Pakistani investors. 
The first car will roll out of the 
plant within 15 months of the 
forinal sanction, it was further 
learnt. 

Presently there is a demand of 
12,000 small and medium-sized cars 
in the country. This demand is 
Projected to rise to 25,000 by 
1991-92. The country’s annual 
production capacity of small cars is 
now about 10,000 cars at the 
Suzuki plant. 


_ At Morris Ital plant the dele 
tion programme would start with 
25 per cent, and by the end of 
fourth year of production it would 
be about 90 per cent. By then the 
estimated price of the car would 
come down to Rs 61,000 against 


\its first year price of Rs 81,000. 


The new car Will have four 


. doors with seating capacity for five 
persons 
100 kilometres on 4.5 litre diesel. 


is expected to do 
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